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Beating Volatility

NIFTY IT FALLS 3.7% TO LOWEST CLOSE IN 3 YEARS

IT’s a Rout

Nifty IT Constituents Performance
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US firm’s move may
setatrend, threaten
local cos’ prospects

in Al integration biz

Our Bureau

Mumbai: Information Technology
stocks cracked on Tuesday with the
Nifty IT index tumbling 3.7% at
28,234.9 to its lowest closing level in
three years after OpenAlT’s fresh in-
vestments to enhance Al adoption
by companies soured investor senti-
ment in an already weak market.
“Open Al'sinvestmentinthenew
company signals that Al-led com-
panies will also embed the pro-
ducts in other companies, which
threatens Indian IT companies,
which were banking on the imple-
mentation of AI services,” said
Dharmesh Kant, head of rese-
arch, Cholamandalam Securities.
OpenAl said on Monday it is set-
ting up a company with more than
$4 billion in early investment to

help entities build and deploy arti-
ficial intelligence systems, ram-
ping up pressure on traditional
software services businessmodels.

Nifty IT index’s drop on Tuesday
is the highest single-day fall since
April24. Benchmark Niftyfell1.8%.

All ten index constituents decli-
ned on Tuesday LTM slumped
4.8%. Tech Mahindra and Persis-
tent Systems dropped close t04.5%.
Tata Consultancy Services, HCL
Technologies and Coforge declined
around 4% each.

The outlook for IT stocks remains
dicey as it grapples with existing
concerns and newer headwinds on
account of increased AI adoption,
which could jeopardise their ear-
nings trajectory further, said Gau-
rav Sharma, head of research, Glo-
be Capital.

“The midcap IT names that derive
most of their revenue from BFSI
like Coforge and Mphasis, are the
preferred picks in the sector;” said
Sharma. “These names could offer
some opportunities in the next cou-
pleof years once the dust settles.”

Continued on » Smart Investing
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STILLINTOP 5 Domestic equities down 13% in 2026 on FPI selling; Taiwan, Korea closing in fast

ITStocks Tumble India’s Global Market Cap Share

on OpenAl'sPush Falls After D-St’s Slide This Year
into Al Adoption

ET Intelligence Group

Mumbai: A sustained bearish
trend in the domestic equities has
shrunk India’s share in the global
market capitalisation to just un-
der 3% after staying above the
threshold since the middle of
2022, shows data from Bloomberg.
The benchmark Indian equity in-
dices have lost nearly 13% since
thebeginning of 2026 amid unaba-
ted selling by foreign portfolio in-
vestors (FPIs), affecting the count-
ry’s market share, which had rea-
ched over 4.6% in 2024.

Despite the weakness in the broa-
der market, the price-earnings (P/
E) multiple of Indian benchmarks
ataround 20.6 remains above some
of the equity indices in the world.
For instance, major indices in Eu-
rope trade at P/Es between 15 and

World & Wealth

Market capitalisation
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© Hong Kong 7524 | 46| 37
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*Share in global market cap of $163.7 trillion.
YTD: Year-to-date. Source: Bloomberg, ETIG

19. Among emerging markets, indi-
ces from Brazil, China, Indonesia,
Malaysia, Mexico, and Thailand
have P/Esbetween16and18.Onthe
other hand, American indices in-
cluding Dow Jones, Nasdaq, and
S&P 500 trade at higher P/Es bet-

ween 22 and 38, buoyed by arally in
technology stocks amid booming
investments in the artificial intelli-
gence (Al) sector.

India has been able to retain the
fifth spot in global rankings based
on market cap notwithstanding the

current bearish trend though Tai-
wan and South Korea are catching
upfast, helped by arally in stocks of
semiconductor companies. India
had a market cap of $4.9 trillion as
of May 12, a notch above the two
Asian markets with market caps of
$4.8 trillion and $4.7 trillion in that
order. A year ago, Taiwan’s market
cap was half whereas South Kore-
a’s market cap was one-third com-
pared with that of India.

FPIs have intensified selling in In-
dian equities after reporting a re-
cord outflow of $18.9 billion (1.7
lakh crore) in 2025 amid weaker ru-
pee and rising inflation amid the
impact of West Asian crisis on the
energy importing nation. On a ye-
ar-to-datebasis, they have sold equi-
ties worth $23.1 billion (2.2 lakh
crore) in 2026 and around 10% of
that or $2.5 billion occurred in the
first seven sessions.

Fixed Income Investors can Switch to
Corp Bond Funds for the Short Term

Accrual strategies in focus; funds offer 7-7.5% against 3-year FDs which give up t0 6.59%

Prashant Mahesh

Mumbai: Fixed-income inves-
tors seeking steady returns with
low volatility may consider cor-
porate bond funds, as expecta-
tions of a pause in interest rate

cuts and rising inflation risks fa-

vour shorter-duration accrual
strategies.

Bond markets have already tur-
ned volatile in recent months fol-
lowing the onset of the West Asia
conflict. The benchmark 10-year
bond yield climbed from 6.68 % on
March 2 to a high of 7.12% on
April 3. Of late, ithashovered aro-
undthe 7% mark.

With yields at elevated levels,
funds that invest in bonds that
mature in the near term and fetch

interest income (accrual), rather
thanthosebettingon interestrate
movements, appear favourable,
said money managers.

“Yields are now closer to the pe-
ak levels seen in the last cycle.
This makes the corporate bond
fund category attractive even in a
scenario where interest rates mo-
ve higher,” said Manish Banthia,
chief investment officer — Fixed
Income, ICICI Prudential Mutual
Fund. Banthia said such funds
continue to offer healthy accrual
opportunities along with a deg-
ree of defensiveness in portfolio
performance.

Corporate bond funds currently
offer yields in the range of
7-7.5%, depending on the mix of
AAA and AA-rated securities,
providinga50-80basis point spre-

What's on Offer

Corporate Bond Funds

Scheme 3-Year return (%)
Franklin India Corporate Debt 7.95 I
Axis Corporate Bond 7.66 I
ICICI Pru Corporate Bond 7.51 I
Nippon India Corporate Bond 7.48 I
Baroda BNP Paribas Corporate Bond | 7.42 I

As on 11th May 2026

ad over government securities.
This is higher than the 3-year
bank fixed deposit rates of aro-
und 6.25-6.59%.

“Inflation faces notable upside
risks stemming from elevated
crude oil prices, rupee deprecia-
tion-induced import cost pressu-

Source: Value Research

res, and the potential adverse ef-
fects of El1 Nifio on domestic food
prices,” said Rahul Goswami,
CIO & MD, India Fixed Income,
Franklin Templeton Mutual
Fund.

Continued on » Smart Investing
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CASH-SETTLED TRADING
Sebi may Relax
Norms for Select
Agri Commodity
F&O0 Contracts

Our Bureau

Mumbai: The Securities and Ex-
change Board of India (Sebi)on Tu-
esday proposed to allow select agri-
cultural commodity derivatives
contracts to begin trading as cash
settled instruments before trans-
itioning to mandatory physical
settlement. The regulator said ex-
changes may be allowed on a pilot
basis, to launch or revive delivery-
based agricultural contracts that
initially operate as financially sett-
led products and later shift to com-
pulsory physical settlement once
predefined thresholds such as av-
erage daily traded volume, open in-
terest levels, or a two-
year period are met.

“Liquidity forma-
tion in several agri-
cultural contracts re-
mains constrained, especially at
thelaunchorrelaunch stage. Low
volumes and limited open inter-
estcanreduce market confidence,
creating afeedback loop that furt-
her suppresses participation,”
Sebisaid inadiscussion paper.

“Although accredited warehou-
ses and assaying mechanisms ha-
ve expanded, their utilisation in
certain commodities remains li-
mited.” Sebi suggested that on a
pilot basis, a couple of commodi-
tiescould be considered underthe
proposed framework such as mai-
ze, groundnut and chilli.

In a separate development, Sebi
has also proposed doubling the cli-
ent-level open positionlimitsacross
all categories of agricommodities.

True North Exits
Fedbank Financial

MUMBAI True North Fund VI LLP
offloaded its entire stake in Fed-
bank Financial Services in a
%385.4-crore block deal on Tuesday;,
according to an exchange filing.
The fund sold about 2.57 crore sha-
res, or 6.86% of its total equity. No-
mura India Equity Fund was the
buyer of these shares. Fedbank
shares ended 1.9% lower at 149.51
on Tuesday.— Our Bureau
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THE TIMES OF INDIA
PRESENTS
INDIA’'S PREMIER
INTEGRATED EXHIBITION
FOR SPORTS, FITNESS
AND INFRASTRUCTURE.
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N 12 MONTHS YEAR ON YEAR CONSOLIDATED P
Extract of Audited Standalone and Consolidated Financial Results for the Quarter and Year ended March 31, 2026
: : = : - " (Rs. In Lakhs)
Standalone Consolidated
Quarter Ended Year Ended Quarter ended ‘l;ear Ended
Particulars - - - - - - -~
31-03-26| 31-12-25 |31-03-25|31-03-26|31-03-25 | 31-03-26| 31-12-25 |31-03-25)31-03-26 | 31-03-25|
Audited |Unaudited | Audited | Audited | Audited | Audited |Unaudited | Audited | Audited | Audited
Testad Income from operalions 9,551 a.761 15624 | 37221 | 53850 | 1728649 53558 | 66,720 | 353671 | 233,159
Met Profiti{Loss) for the period
{before tax, Exceptional and/or 33 (294) 1,741 | (2.642) | 4,144 | 22648 | (7.138) 2,859 | 10,351 | 7582
Extranmdinary items)
Met Profiti{Loss) for the period before
lax (after Exceplional andfor a2 (468} 1.741 (2,816) | 4144 | 22648 (7.908) 2,859 9,581 7.592
Extraordinary items)
Met Profiti{Loss) for the period after tax
{after Exceptional and/or Exiraordinary {118 281 1.627 | (1.623) | 2,325 | 19,387 (8,704) 2,032 7,996 2,474 THE TIMES OF INDIA
Jet) P Sport;. "
Total Comprehensive Income for the 2 : rlznests & t
e LOOIESGE BRI OF eniar I e 105 1634 | (1,781) | 2345 | 19300 | (842) | 2083 | 7728 | 243 ; i : ( _ b Exrel
period afler tax and olher (116) : L : (6.842) : ' . Witness the coming together of sports, fitness,
(Gomprehensive icome after tax} infrastructure and sports technology businesses 30" JULY-1st AUGUST 2026
Equily Share Capilal 20,591 20,591 16,749 | 20,591 | 16,749 | 20,591 20,591 16,749 | 20591 | 16,749 at a never-before-seen national scale. HALL 14. BHARAT MANDAPAM
Reserves axcluding revakeation resenve i ; i i ’ ’
st b inlar i sisaal o 389,747 | 240800 - ) . 21,088 ] 231571 With The Tlmes. of India SFI Expo, your busmgss has NEW DELHI
previous accounting year a rare opportunity to engage with the people, ideas and
Eamings Per Share (of Re. 10 esch) - | enterprises that are shaping India’s sports economy. E"- ':I-E
Basic & diluted {not annualsed except - - e
hor the year ended-31 March 2026 and (0.06) 0.14 116 | o8 | 168 10.15 (3.05) 1.00 476 1.54 i
31 March 2025) CONNECT NOW FOR EXHIBITION OPPORTUNITIES. =i
The above |s an extract of the detalled foemat of the Audited Standalone and Consolidated Financlal Results for the E e ol
Cuearter and Year ended March 31, 2026 filed with the Stock Exchanges under Regulation 33 of the SEB| (Listing ) . L .
Obligations and Disclosure Requirements) Regulations, 2015, The full format of the Audited Standalone and & exhibit@timesofindia.com | www.toisfiexpo.com | Call: +91 844 772 6565  SCAN TO KNOW MORE
Consolidated Financial Resulis for the Quarter and Year ended March 31, 2026 are available on the websites of Stock £
Exchanges (wwwbseindia.com | wwwnseindia.com) and on the company’s websile www.kalpataru.com and can be 3
accessed by scanning the given Quick Response Code. ® The Times of India forays into exhibitions, bringing core stakeholders together through a
By order of the Board, g range of dynamic exhibits. Powered by 187 years of unmatched credibility across print, digital
mPﬂN:Q Mé:llunot o and experiential solutions, it is poised to redefine how industries connect with their audiences.
Mumbai, Dated : 12" May, 2026 (DIl - 90136537) <
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